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Dividend Kings are companies that have an impressive track record of increasing their

dividend payouts every year for at least five decades. These companies can be found in

various sectors and industries and are known for their strong cash flow and competitive

advantages.

Investing in Dividend Kings can be a smart choice for those looking for steady and safe

holdings that have historically provided market-beating returns. These companies typically

have durable competitive moats, ensuring consistent profitability, and the ability to grow

earnings per share over the long term. They also have prudent management that prioritizes

returning excess profits to shareholders.

Dividend Kings can be particularly beneficial for retirement portfolios or investors seeking

reliable income. Most of these stocks offer higher dividend yields compared to the average

yield of S&P 500 members. Additionally, their consistency in paying and increasing dividends

provides confidence to income-dependent investors.

However, it's important to note that Dividend Kings may not be suitable for every investor.

While they offer a reliable income stream, they may not necessarily outperform the overall

stock market. Historical data shows that only one out of the ten Dividend Kings with the

longest records for dividend increases has outperformed the S&P 500 over the past 10 years.

Therefore, it's crucial to assess each company's individual risks and opportunities before

investing.

One notable Dividend King with a high yield is Altria, which currently boasts a 9.56% yield as

of Jan. 24, 2024. Altria is known for its consistent cash generation and reliable dividend

payouts.

Other sectors represented in the Dividend Kings list include industrial, consumer goods,

utility, healthcare, financial, energy, materials, and real estate stocks.

In terms of potential winners in the future, ADP, Altria, and Johnson & Johnson stand out.

ADP is expected to join the ranks of Dividend Kings in late 2024 due to its reliable payroll and

human resource outsourcing services.



Altria is a popular Dividend King that meets industry standards and offers a safe dividend.

The company generates substantial cash and provides consistent returns to shareholders.

Johnson & Johnson, a major player in the healthcare and pharmaceutical industry, is also a

top contender. Boasting a balanced and profitable portfolio, Johnson & Johnson is positioned

to deliver excellent returns.

Lastly, there are other companies listed that have the potential to become Dividend Kings in

the future, providing investors with promising investment opportunities.


