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Comprehensive Analysis of Yield Max Fund Performance:
Key Factors and Strategies

tldr:

e Analyze Yield Max and similar funds by examining dividend distributions, fund
expenses, net assets, and performance changes, like moving to weekly payments.

e Consider stability and growth of dividend distributions, fund efficiency indicated by the
gross expense ratio, and the scale and growth of the fund indicated by net assets and
AUM.

e Transition to weekly payments can impact fund appeal and stability, use a dividend
tracking spreadsheet, calculate potential annual yield, and assess market and total
return percentages for a comprehensive view of fund performance.

Analyzing the Performance of the Yield Max and Related
Funds

When evaluating the performance of Yield Max and similar investment funds, it's critical to
consider various metrics such as return on investment (ROI), net asset value (NAV)
movements, and comparison to benchmark indices. A pertinent example might be the
Vanguard High Dividend Yield ETF (VYM), which aims to track high dividend-yielding stocks
in the U.S. market. Detailed analysis involves examining historical performance data, sector
allocation, and assessing the fund's ability to sustain its dividend payments in different market
conditions.

Discussing Dividend Distributions

Dividend distributions are a key aspect of income investing. These payments are typically
distributed monthly or quarterly and can significantly impact an investor’s total return. For
instance, the SPDR S&P Dividend ETF (SDY), focuses on companies that have consistently
increased their dividends for at least 20 consecutive years. Understanding the frequency,



stability, and growth of dividend distributions is essential in selecting the right investment for
income-focused portfolios.

Reviewing Fund Expenses, Such as the Gross Expense
Ratio

The Gross Expense Ratio (GER) is a critical metric to consider when evaluating any fund, as
it indicates the percentage of the fund's assets that go towards covering operational
expenses. A lower GER is generally preferable since high fees can erode investment returns
over time. For example, the Fidelity ZERO Total Market Index Fund (FZROX) boasts a 0.00%
expense ratio, highlighting the trend towards lower-cost investment options.

Investigating Net Assets and Assets Under Management

Net Assets and Assets Under Management (AUM) provide insights into the size and scale of
a fund. A larger AUM can indicate investor confidence and may lead to economies of scale,
potentially reducing costs per investor. However, very large funds might face challenges in
being nimble. For instance, the BlackRock iShares Core S&P 500 ETF (IVV) has grown
substantially, reflecting robust investor trust and the effectiveness of its management
strategy.

Exploring Fund Performance After Switching to Weekly
Payments

Transitioning to weekly dividend payments, a tactic used by few funds like the Global X
SuperDividend ETF (SDIV), can create a constant stream of income for investors. This
approach may appeal to retirees or those seeking regular income flows. Evaluating how such
a shift impacts the overall return and attractiveness of a fund is essential, considering factors
like operational costs and distribution consistency.

Utilizing a Dividend Tracking Spreadsheet to Monitor
Dividend History and Returns

A dividend tracking spreadsheet is an invaluable tool for income investors. It allows for
monitoring dividend payment history, calculating yields, and assessing the growth or decline



in distributions over time. This proactive approach helps investors stay informed about their
investments’ performance, aiding in strategic decision-making. Setting up a custom
spreadsheet or using platforms like Google Sheets with finance formulas can streamline this
process.

Calculating Potential Annual Yield Based on Current
Dividend Payments

To estimate the potential annual yield of an investment, divide the total annual dividends by
the current share price. For instance, if a fund pays quarterly dividends of $0.50 per share
and the share price is $40, the annual dividend yield would be 5%. This simple calculation
helps investors assess the income-generating potential of their investments relative to market
price fluctuations.

Observing Market and Total Return Percentages from
Investments in the Fund

Assessing both the market return (capital appreciation or loss) and the total return (market
return plus dividends) of an investment is critical for a holistic view of its performance. A fund
might show substantial capital growth yet offer minimal dividends, or vice versa. Balanced
funds, such as the Vanguard Balanced Index Fund (VBIAX), aim to provide a mix of growth
and income, illustrating the importance of evaluating both aspects to understand an
investment’s overall efficacy.



