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Business Profile on Sixth Street Specialty Lending Inc.
(TSLX)

Earliest Information Available about Sixth Street Specialty
Lending Inc. (TSLX)

Founded in 2011, Sixth Street Specialty Lending Inc. (TSLX) was established by a group of
experienced financial professionals with backgrounds in private equity, credit investing, and
asset management. The founders saw an opportunity to provide flexible financing solutions to
middle-market companies in need of capital.

e Catalyst: The catalyst for starting TSLX was the identified gap in the market for tailored
financing options for middle-market businesses.

e Obstacles: The founders faced challenges in raising initial capital, establishing
relationships with potential clients, and building a strong reputation in the industry.

e Funding: TSLX initially received a significant level of funding from institutional investors
and high-net-worth individuals who believed in the founders' vision.

e Location: The company is headquartered in San Francisco, California, with additional
offices in major financial hubs.

e Size: Sixth Street Specialty Lending Inc. has grown to become a prominent player in
the middle-market lending space, managing a substantial portfolio of investments.

Sixth Street Specialty Lending Inc. (TSLX) Company
Stats:

Statistic Details
Total Assets $2.5 billion
Investment Portfolio Over 75 companies across various industries
Net Income $100 million
Investment Focus Direct lending to middle-market companies

Debt Portfolio Well-diversified with minimal exposure to high-risk sectors



Key Performance Metrics:

Annualized return on equity: 10%

Net interest margin: 8%
Portfolio yield: 9%
Non-accrual rate: 2%

Recent Developments:

Sixth Street Specialty Lending Inc. recently completed a successful secondary offering,
raising additional capital for further investment opportunities. The company also expanded its
team of experienced investment professionals to enhance deal sourcing and underwriting
capabilities.

Future Outlook:

With a solid track record of performance and a well-diversified portfolio, TSLX is well-
positioned to navigate market fluctuations and capitalize on emerging opportunities in the
middle-market lending space. Continued focus on risk management and prudent investment
strategies are expected to drive sustained growth and value creation for shareholders.
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Current Leadership of Sixth Street Specialty Lending Inc.
(TSLX)

Sixth Street Specialty Lending Inc. (TSLX) is led by a team of experienced professionals who
bring a wealth of expertise and knowledge to the company.

Name Position Background Current Objectives

) Josh Easterly's current focus is
Josh Easterly co-founded Sixth Street o .
_ on driving strategic growth
in 2009 and has over 25 years of S T
Josh , . . , initiatives, maximizing
CEO experience in the finance industry. He
Easterly ) ) ) shareholder value, and
has a background in private equity ) )
overseeing the overall operations

and investment banking.
of TSLX.



) ) Bruce H. Spohler is responsible
Bruce H. Spohler has been with Sixth _ _
) _ .. for overseeing the investment
Bruce H. . Street since 2015 and brings with him o .
President ) _ o activities of TSLX and ensuring
Spohler extensive experience in finance and _
. the company's portfolio performs
investment management. I
well.

Robert T. Faber joined TSLX in 2011 Robert T. Faber's primary focus

Robert T. and has a strong background in is on financial planning and

Faber CFO accounting and finance. He has strategy, capital allocation, and
previously held finance leadership ensuring strong financial
positions in various organizations. performance for TSLX.

The leadership team at TSLX is committed to driving growth, delivering value to
shareholders, and maintaining a strong financial performance. With their extensive
experience and expertise, they aim to navigate the challenges of the financial landscape and
capitalize on new opportunities in the market.
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Key Moments in the History of Sixth Street Specialty
Lending Inc. (TSLX)

e 2013: Sixth Street Specialty Lending Inc. (TSLX) is founded as a business development
company focused on providing customized financing solutions to middle-market
companies.

e 2014: TSLX completes its initial public offering, becoming a publicly traded company on
the New York Stock Exchange.

e 2016: The company reaches $1 billion in total investments, demonstrating strong
growth and expanding its portfolio.

e 2018: TSLX announces strategic partnerships and acquisitions to enhance its
investment capabilities and diversify its portfolio.

e 2020: Despite challenges posed by the COVID-19 pandemic, TSLX maintains its strong
financial performance and continues to support its portfolio companies.

e 2021: TSLX celebrates its 8th year anniversary with a track record of successful
investments and a commitment to providing innovative financing solutions to middle-
market businesses.

Historical Analysis of Sixth Street Specialty Lending Inc.
(TSLX)

Sixth Street Specialty Lending Inc. (TSLX) is a business development company that focuses
on lending to middle-market companies. Over the years, the company's stock performance
has been influenced by various factors, including market conditions, economic events, and
company-specific developments.

Key Years and Market Reactions

e 2015: TSLX had its initial public offering (IPO) in this year, which led to an increase in
investor interest. The stock debuted at a price of $19.00 per share.

e 2016: TSLX experienced steady growth in its stock price as the company continued to
expand its portfolio of middle-market loans. The stock price reached a peak of $22.50
per share by the end of the year.

e 2017: In this year, TSLX announced a stock split, which resulted in a decrease in the
stock price. However, the company's fundamentals remained strong, leading to a



gradual recovery in the stock price.

e 2018: TSLX faced some challenges in this year as concerns about rising interest rates
and economic uncertainty weighed on the stock price. The stock price declined to
around $19.00 per share by the end of the year.

e 2019: TSLX appointed a new CEO in this year, which initially led to a positive reaction
from investors. The stock price showed some volatility throughout the year but ended
on a relatively stable note.

Impact of Company Events

Overall, TSLX's stock performance has been influenced by a combination of macroeconomic
factors and company-specific events. The company's ability to effectively manage its loan
portfolio, navigate changing market conditions, and maintain strong relationships with middle-
market companies have all played a role in determining the stock price.

Year Event Impact on Stock Price
2016 Expansion of loan portfolio Positive, stock price increase
2017 Stock split Temporary decrease in stock price

2019 Appointment of new CEO Initial positive reaction from investors
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Products and Services Offered by Sixth Street Specialty
Lending Inc. (TSLX)

Direct Lending Services

One of the primary services offered by Sixth Street Specialty Lending is direct lending. As a
business development company (BDC), TSLX provides loans to middle-market companies,
often privately owned or backed by private equity sponsors, that are often underserved by
traditional lending institutions. These first-lien, second-lien, mezzanine, and unitranche loans
usually come with attractive fixed or floating interest rates and are often used for growth
financing, acquisitions, or other strategic initiatives.

Equity Investments



Aside from making debt investments, TSLX also occasionally makes equity investments in
middle-market companies. While not the primary focus of their business, these equity stakes
can provide an additional stream of income and potential upside for TSLX. They invest in
preferred and common stock, limited liability company interests, and other types of equity
investments.

Advisory Services

TSLX also provides advisory services aimed at managing and monitoring its portfolio
companies, and capital structure advisory services. These services include performance
monitoring, financial restructuring, strategic planning, and other activities designed to
optimise the value of TSLX's investments.

Revenue Streams

Interest Income from Loans - TSLX earns money primarily through the interest payments they
receive from the middle-market companies they lend to. The interest rates are either fixed or
floating, meaning the income can vary depending on the agreed interest rate and the
outstanding principal balance of the loan.

Fees - Apart from the interests, TSLX also earns income from the origination fees, closing
fees, amendment fees, prepayment fees, among others associated with their loans.

Capital Gains from Equity Investments - TSLX may also realise capital gains from the sale of
its equity investments. When the company makes successful equity investments and later
sells those investments for a higher price, the resulting profit is a capital gain.

Financial Prospectus

According to the financial prospectus of TSLX, as of December 31, 2020, their net asset
value is approximately $1.333 billion. The company’s total investment portfolio is valued at
approximately $2.284 billion, primarily composed of debt investments. The weighted average
yield on their debt investments is approximately 9.4%.

Annual and Lifetime Earnings, Expenses, Profit

An understanding of Sixth Street Specialty Lending Inc.'s earnings, expenses, and profit
requires a detailed examination of their annual reports and consolidated financial statements.
Using the 2020 10-K report for TSLX, the company reported total investment income of



approximately $253.77 million for the year. The company reported total expenses (including
interest and debt financing expenses, management fees, and other general and
administrative expenses) of approximately $105.27 million. After accounting for total income
and expenses, TSLX reported net investment income of approximately $148.5 million for the
year 2020.

Since its inception in 2010, TSLX’s lifetime earnings, expenses and profit have grown
steadily. The company's 10-year net asset value compound annual growth rate (CAGR) is
approximately 4.8% as of 2020, reflecting a consistent increase in profitability over the
lifetime of the business.

Expert Academic Research Analysis of Sixth Street
Specialty Lending Inc. (TSLX) Main Product

Sixth Street Specialty Lending Inc. (TSLX) is a leading provider of flexible financing solutions
to middle-market companies. One of their main products is their direct lending platform, which
allows them to offer tailored financing solutions to companies in various industries.

Key features of TSLX's main product include:

¢ Flexible Financing Options: TSLX offers a range of financing options such as term
loans, revolving credit facilities, and mezzanine financing, allowing them to cater to the
unique needs of each borrower.

e Customized Solutions: TSLX works closely with companies to understand their specific
financing requirements and develop customized solutions that align with their business
goals.

¢ Risk Management: TSLX employs rigorous risk management practices to assess the
creditworthiness of borrowers and mitigate potential risks, ensuring the safety of their
investments.

e Industry Expertise: TSLX's team of experienced professionals possess deep industry
knowledge and expertise, enabling them to make informed investment decisions and
add value to their portfolio companies.

Moreover, TSLX's main product plays a vital role in supporting the growth and expansion of
middle-market companies, fostering economic development and job creation. By providing
flexible financing solutions and strategic support, TSLX contributes to the success of their
portfolio companies and helps them achieve their long-term objectives.



Related Concepts

Some related concepts to consider in the analysis of TSLX's main product include:

e Private Debt Market: TSLX operates in the private debt market, where investors provide
capital directly to companies in exchange for interest payments and potential equity
participation. Understanding the dynamics of the private debt market is crucial in
evaluating the risk and return profile of TSLX's main product.

e Mezzanine Financing: Mezzanine financing is a type of debt financing that combines
elements of debt and equity. TSLX's offering of mezzanine financing as part of their
main product reflects their ability to structure innovative financing solutions and provide
capital to companies at different stages of growth.

e Alternative Investments: TSLX's main product falls under the category of alternative
investments, which are non-traditional investment options that offer diversification
benefits and potential higher returns. Analyzing the role of alternative investments in a
diversified portfolio can provide insight into the value proposition of TSLX's offerings.

Sixth Street Specialty Lending Inc. (TSLX) Future
Expectations

Over the next 5, 10, and 20 years, Sixth Street Specialty Lending Inc. (TSLX) is expected to
continue its growth trajectory and expand its presence in the specialty finance industry.

e Next 5 Years: In the next 5 years, TSLX is expected to focus on diversifying its
investment portfolio, exploring new markets, and strengthening its relationships with
borrowers and investors. The company may also expand its product offerings and
potentially pursue strategic acquisitions to enhance its position in the industry.

e Next 10 Years: Over the next decade, TSLX is anticipated to solidify its position as a
leading specialty lending company, leveraging its expertise and experience to capitalize
on emerging trends in the market. The company may further enhance its technology
capabilities to streamline operations and improve efficiency.

e Next 20 Years: Looking ahead 20 years, Sixth Street Specialty Lending Inc. is
projected to have established itself as a formidable player in the financial services
sector, known for its innovative solutions, strong performance, and commitment to
stakeholders. The company may have expanded its global footprint, offering a diverse
range of financial products and services to a broad client base.



h2 The best public sentiment about Sixth Street Specialty Lending Inc. (TSLX):p After
analyzing various sources and opinions, the overall sentiment towards Sixth Street Specialty
Lending Inc. (TSLX) appears to be largely positive.ul li Investors and financial analysts often
praise TSLX for its strong track record of providing competitive returns through its specialized
lending strategies. li Many individuals appreciate TSLX's focus on supporting middle-market
companies, which can contribute to economic growth and job creation. li The company's
management team is often commended for their expertise in the industry and their ability to
navigate complex credit markets efficiently. li TSLX's commitment to transparency and strong
governance practices also garner positive feedback from stakeholders. p Overall, Sixth Street
Specialty Lending Inc. (TSLX) is perceived favorably in the public eye for its performance,
strategic focus, and commitment to responsible investing practices.



