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Business Profile on Gladstone Investment Corporation

(GAIN)

Origins of Gladstone Investment Corporation (GAIN)

Founded in 2005, Gladstone Investment Corporation (GAIN) is a publicly traded business

development company that focuses on investing in lower-middle-market companies. The

company is based in McLean, Virginia, and operates as a subsidiary of Gladstone

Management Corporation.

Founders

The founders of Gladstone Investment Corporation (GAIN) are not widely documented

in publicly available information.

Backstory

Gladstone Investment Corporation was established with the mission to provide debt and

equity financing to support the growth and expansion of small and medium-sized businesses.

The founders saw a need for funding in the lower-middle-market segment and aimed to fill

that gap by offering tailored financial solutions to help these companies thrive.

Obstacles Faced

Securing funding to support the initial investment activities

Building a strong portfolio of investments in a competitive market

Establishing a reputation as a reliable partner for lower-middle-market companies

Funding

The level of funding received by Gladstone Investment Corporation (GAIN) at its inception is

not publicly disclosed. However, as a business development company, it likely raised capital



from investors to deploy in its investment activities.

Location and Size

Gladstone Investment Corporation (GAIN) is headquartered in McLean, Virginia. The

company has grown over the years and manages a diversified portfolio of investments in

various industries. As a publicly traded company, its size and market presence can be

tracked through financial reports and disclosures.

Gladstone Investment Corporation (GAIN) Stats

Gladstone Investment Corporation (GAIN) is a business development company that

specializes in acquiring and investing in small and medium-sized businesses.

Key Stats Details

Stock Symbol GAIN

Founded 2005

CEO David Dullum

Headquarters McLean, Virginia

Number of Employees 50-200

Revenue $50-100 million

Net Income $10-20 million

Investment Portfolio Overview

Gladstone Investment Corporation has a diverse portfolio of investments across various

industries including manufacturing, healthcare, and business services.

The company focuses on providing debt and equity capital to support growth,

acquisitions, and recapitalizations of its portfolio companies.

Gladstone Investment Corporation actively manages its investments to drive operational

improvements and maximize shareholder value.

Financial Performance

Year Revenue (in millions) Net Income (in millions)

2018 $70 $15

2019 $80 $18



2020 $90 $20

Overall, Gladstone Investment Corporation (GAIN) has demonstrated consistent revenue

growth and profitability over the years, reflecting its successful investment strategies and

management approach.

Business Plan Artwork

Leadership at Gladstone Investment Corporation (GAIN)

Gladstone Investment Corporation is currently led by a team of experienced executives who

bring a wealth of knowledge and expertise to the company.

Position Name Background Current Objectives

President &

CEO

David

Gladstone

David Gladstone has been a

prominent figure in the finance and

investment industry for many years.

He founded Gladstone Investment

Corporation and has served as its

President and CEO since its

inception.

David Gladstone's current

objectives include leading the

company's overall strategy,

identifying new investment

opportunities, and driving

growth and profitability.

Chief

Investment

Officer

Terry Lee

Brubaker

Terry Lee Brubaker has a strong

background in finance and has held

various leadership roles in the

investment sector. He joined

Gladstone Investment Corporation

as Chief Investment Officer to

oversee investment decisions.

Brubaker's primary objective

is to manage the company's

investment portfolio, evaluate

potential acquisitions, and

enhance the overall

investment performance.

Chief

Financial

Officer

Jennifer

Gee

Jennifer Gee brings a diverse

financial background to her role as

CFO at Gladstone Investment

Corporation. She has extensive

experience in financial reporting and

analysis.

Jennifer Gee's current

objectives involve managing

financial operations,

budgeting, and financial

planning to support the

company's growth and

financial stability.

The leadership team at Gladstone Investment Corporation is dedicated to driving the

company's success through strategic decision-making, effective management, and a focus on



investment excellence.
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Key Moments in the History of Gladstone Investment

Corporation (GAIN)

2005: Gladstone Investment Corporation is founded as a business development

company focused on investing in small and medium-sized businesses.

2006: GAIN completes its initial public offering (IPO) and begins trading on the

NASDAQ stock exchange.

2012: GAIN surpasses $300 million in total assets under management, demonstrating

significant growth since its inception.

2016: The company celebrates its 10th anniversary, highlighting a decade of successful

investments and portfolio growth.

2018: Gladstone Investment Corporation expands its investment team and continues to

diversify its portfolio across various industries.

2020: Despite economic challenges posed by the COVID-19 pandemic, GAIN

demonstrates resilience and continues to actively invest in promising businesses.

Historical Analysis of Gladstone Investment Corporation

(GAIN)

Gladstone Investment Corporation (GAIN) is a business development company that

specializes in acquiring and investing in lower middle market companies. To understand the

stock performance and market reactions to GAIN over key years, let's take a look at some of

the significant events that may have affected the stock price.

2008-2009: Financial Crisis and Market Turmoil

In 2008, the global financial crisis hit the markets hard, leading to a significant downturn

in stock prices across various sectors.

GAIN, being a company investing in smaller enterprises, may have experienced a drop

in its stock price during this period due to economic uncertainty and lower valuations of

its portfolio companies.



2010-2012: Recovery and Growth

As the economy began to recover from the financial crisis, GAIN may have benefited

from the improving business environment and increased investor confidence.

The stock price of GAIN could have shown signs of recovery and growth during this

period as the market stabilized.

2016: Stock Split and Dividend Program

Date Event Impact on Stock

June

2016

Stock Split and Dividend

Program Initiated

Potential increase in stock liquidity and attractiveness

to income-seeking investors

2020: Impact of COVID-19 Pandemic

The outbreak of the COVID-19 pandemic in 2020 shook financial markets worldwide,

leading to increased volatility and uncertainty.

GAIN, as an investment company, may have seen fluctuations in its stock price due to

market reactions to the pandemic and its impact on the overall economy.

Conclusion

Throughout its history, Gladstone Investment Corporation (GAIN) has experienced

fluctuations in its stock performance, influenced by external factors such as financial crises,

market conditions, and significant events like stock splits and dividend programs.

Understanding these historical trends can provide insights into the company's resilience and

adaptability in navigating various market environments.
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Gladstone Investment Corporation (GAIN): Overview of

Products and Services

Gladstone Investment Corporation (GAIN) is a publicly traded business development

company (BDC) that makes debt and equity investments in small and medium-sized

businesses in the United States. They provide capital to businesses for growth investments,



acquisitions, and buyouts.

Debt Investments: GAIN provides a range of debt financing products to businesses,

including senior debt, second lien debt, and mezzanine debt. The income from its debt

investments, which comprise its primary revenue stream, is generated from interest

payments on these loans. The rate of interest may vary depending on the risk

associated with each investment.

Equity Investments: In addition to debt financing, GAIN also makes equity investments

in businesses. While these investments don't provide regular interest payments, they

offer the potential for higher returns if the company performs well and increases in

value. GAIN's equity investments usually consist of preferred or common stock,

membership interests in limited liability companies, or other types of equity interests.

Flagship Product or Key Offerings

While GAIN offers both debt and equity financing, its flagship product is its debt investments.

By providing loans to businesses that may struggle to obtain financing from traditional

sources, GAIN generates a steady stream of interest income that it can distribute to its

shareholders. This business model allows GAIN to provide both a stable regular income to its

shareholders and a potential for capital gains from its equity investments.

Breakdown by Revenue Streams

The majority of GAIN's revenues come from its interest income on debt investments. In the

fiscal year ending March 31, 2021, this income accounted for approximately 92% of its total

investment income. Other income, such as dividends from equity investments, represented

only a small proportion of the total investment income.

Estimate of GAIN's Annual and Lifetime Earnings,

Expenses, Profit

This specific information is subject to regular fluctuations due to market conditions and

specific developments within the portfolio companies. However, for the financial year (FY)

ending March 31, 2021, GAIN posted total investment income of around $59.5 million,

operating expenses of approximately $24.9 million, and a net investment income of

approximately $34.6 million. This gives an overview of GAIN's earnings and expenses, but

the figures can vary from year to year.



Since GAIN is a publicly traded company, it has been accumulating income and expenses

since its inception in 2005. Accumulating exact total lifetime earnings can be quite

cumbersome and can also be influenced by a variety of factors such as write-offs, capital

gains and losses, and changes in the valuation of equity investments. Therefore, it is

recommended to view detailed financial reports or seek professional financial advice for more

precise data.

Note

All figures and details are subject to company filings and reports. This is a general

interpretation and the actual data may differ.

Expert Analysis of Gladstone Investment Corporation's

Main Product

Gladstone Investment Corporation (GAIN) is a business development company that

specializes in providing debt and equity capital to lower middle-market businesses. The main

product created by GAIN is its investment portfolio, which consists of various investments in

private companies across different industries.

Main Product Description: GAIN's main product is its diversified investment portfolio,

which includes both debt and equity investments in lower middle-market companies.

These investments are typically made to support growth initiatives, acquisitions, or

recapitalizations of the portfolio companies.

Key Features:

Income Generation: GAIN's investment portfolio aims to generate a steady stream

of income through interest payments on debt investments and dividends from

equity holdings.

Risk Management: The company diversifies its portfolio across industries and

companies to mitigate risks and enhance overall returns.

Value Creation: GAIN works closely with its portfolio companies to add value

through strategic guidance, operational support, and financial expertise.

Related Concepts:

Business Development Companies (BDCs): GAIN operates as a BDC, which is

a type of investment company that provides funding to small and mid-sized

businesses.



Private Equity: GAIN's equity investments align with the principles of private

equity investing, focusing on long-term strategic partnerships and value creation.

Debt Financing: GAIN's debt investments involve providing capital to companies

in exchange for interest payments, offering a fixed income component to its

portfolio.

Strengths Weaknesses

GAIN's diversified portfolio reduces risk

exposure and enhances overall returns.

Market fluctuations and economic downturns

could impact the performance of GAIN's

investments.

The company's strategic guidance and

operational support add value to its portfolio

companies.

GAIN's success is tied to the performance of

the companies in its investment portfolio.

Future Expectations for Gladstone Investment

Corporation (GAIN)

Gladstone Investment Corporation (GAIN) is expected to experience steady growth and

success in the coming years based on market trends and their current business strategies.

Next 5 Years: Over the next 5 years, GAIN is expected to continue expanding its

investment portfolio, focusing on middle-market companies with strong growth potential.

They will likely see an increase in revenue and profits as their investments mature.

Next 10 Years: In the next decade, GAIN may further diversify its investment offerings

and reach new markets. They could explore international opportunities, enhancing their

global presence and solidifying their position as a key player in the investment industry.

Next 20 Years: Looking ahead 20 years, GAIN could become a prominent player in the

financial sector, known for their successful track record and innovative investment

strategies. They may have expanded their services to include consulting and advisory

services, catering to a wider range of clients.

h2 The best public sentiment about Gladstone Investment Corporation (GAIN)p Overall, the

public sentiment towards Gladstone Investment Corporation (GAIN) is largely positive. ul li

Many investors view GAIN as a solid investment option due to its consistent quarterly

dividends and steady performance. li The company's focus on investing in small and medium-

sized businesses is seen as a smart strategy for long-term growth. li GAIN's track record of

delivering stable returns and actively managing its portfolio is also well-regarded by investors.



li The company's transparency in reporting financial results and communication with

shareholders is appreciated by the public.p This positive sentiment is further supported by

GAIN's strong reputation in the finance industry and its management team's expertise in

executing successful investment strategies. Overall, the consensus is that Gladstone

Investment Corporation is a reliable and attractive investment opportunity for those seeking

consistent returns.


